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Demand Growth updated to 1%

• Revenue adjustments of 5.0% needed over next 2 years

• Future annual adjustments of ~ 4.0% next two years, followed by 

inflationary adjustments, 

• Future adjustments will vary depending on transmission cost 

increases, purchase power adjustments, demand hardening, etc.

• New rates for discussion: commercial EV TOU, Customer 

Generator

Rate Study Summary



Development of Cost-Based Rates
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Rate Design

Cost of Service Analysis

Revenue Requirement Analysis

Results

Proposed 
Rates



Revenue 
Requirement 

Analysis



Summary of the Projected Revenue Requirements
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FY 2026 FY 2027 FY 2028 FY 2029 FY 2030

Revenue Adjustment 5.0% 5.0% 4.0% 4.0% 3.0%

  

       

       

       

       

       

       

                                   

                                       

                                                                  

                                                  



Target 
reserve 
levels

Operating Reserve 
= Target is 180 Days 

of O&M excluding 
purchased power

Capital 
Replacement = 
Average Annual 

Capital Expenditure

Rate Reserve = 
Target is 180 Days 
Purchased Power

Unfunded Liability 
Reserve = Target is 

$2 million
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Overview of a Cost of Service Analysis

What is cost of service?

• Analysis to equitably allocate and distribute the revenue requirement to the customer 
classes of service (i.e., rate schedules)

Why cost of service?

• G                     “                  ”

• Avoids subsidies

• Revenues track costs

• Can provide an accurate price signal

Objectives of Cost of Service

• Determine if subsidies exist

• Develop average unit costs
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• Permanent Residents

• Non-Permanent Residents

• Commercial

• Small (under 50 Kw demand)

• Medium (50 – 200 Kw demand)

• Large (more than 200 kW demand)

• Commercial Electric Vehicle Charging stations 

Review of customer classes

• Residential cost of service is trending higher than system average increase

Similar results as recent prior studies

Recommend slightly higher increase to residential rates as 
compared to commercial rates

Summary of the Cost of Service Analysis
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Proposed 2026 Rate Adjustments

9

Overall Rate Revenue adjustment = 5%

▪ Permanent Residents = 6%

▪ Non-Permanent Residents = 6%

▪ Commercial

oSmall (under 50 Kw demand) = 4%

oMedium (50 – 200 Kw demand) = 4%

o Large (more than 200 kW demand) = 4%

▪ Commercial Electric Vehicle Charging stations = 12% 



Rate Design



Present and Proposed Residential Rates
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Other Agencies Residential Rate Comparison
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Present and Proposed Residential TOU Rates
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Present and Proposed Commercial Rates
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▪Developed alternative proposed rate designs 
for Board consideration and discussion

▪ Commercial TOU EV Rate 

▪Customer Generator program
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Alternative Rate 
Designs



EV Proposed Example Rate        

Below is updated from Staff Report Attachment 1 (page 241 of board packet)
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Customer Generator Typical Profile
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A typical Customer
• 5 kW Solar Generation
• 10 kWh Battery
• Customer Uses 730 kWh per for 

an average Month
Assumptions
• F    h  “G  d    k ”       f 

Year, battery off sets kWh 
during non-generation period.

• Winter period will likely require 
customer to import energy from 
Grid

• Summer period will likely result 
in energy credit
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Customer Generator Example Rate
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Customer Generator Example Rate
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▪ Rates are based on cost of service analysis, specifically energy costs

▪ Similar to the rates previously presented to Board

▪ Cust. Gen 1 = based on existing TOU rates 

▪ Cust. Gen 2 = Increases fixed rate and reduces energy charges and increases 
export peak energy rate



Customer Generator Example Bill Impact
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▪ F    h  “G  d    k ”       f  h  Y   

▪ Scenario 1 

▪ Time of use bill with no Solar or Battery = $170/Mo.

▪ Solar, no Battery = $66/Mo. (reduction of $104)

▪ Solar with Battery = $32.62/Mo. (reduction of $137)

▪ Scenario 2 

▪ Time of use bill with no Solar or Battery = $170/Mo.

▪ Solar, no Battery = $74/Mo. (reduction of $95)

▪ Solar with Battery = $51.17/Mo. (reduction of $119)

5 kW generation, with 10 kWh 
Battery, Estimated Cost $30k, 
with a 30% federal credit = 
$21k or $165/month (7%, 20 
yrs)



▪ Gain feedback and input from the Board
▪ Overall system revenue adjustment

▪ Proposed status quo rates

▪ Proposed rate alternatives and opportunities 

▪ Finalize technical analyses

▪ Finalize written report

▪ Present final recommendations to the Board
▪ Board accepts the rate study

▪ Sets public hearing date (Nov. 5, 2025)

▪ Hold public hearing and adopt proposed rates at Board 
discretion 
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Next Steps



Thank You
and Discussion
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Electric Vehicle (EV) Preliminary Rate Development

Public EV Charging account for: 
 2.3% of total kWh (1.5% 2022 data)

 7.8% of total demand (kW) (5.0% 2022 
data)

 There are a range of EV Charger 
facilities in the area

 Estimate there are more in the future

 New facilities may place higher 
demands on system

Developed a TOU rate for 
commercial EV Charger facilities for 
consideration
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